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SYLLABUS

Course Outline

The major objective of this annual course is to lead you through various stages of independent research. In particular, the introductory stages of identifying an interesting and doable topic, search for related works, literature survey, critique of the literature, data collection, econometric work, and suggestions for modifications and extensions of your work.

Requirements and Grading

The course grade will be the determined by class presentation and participation (1/4) and by your paper (3/4).  Students will work either in pairs or alone; groups of three or more will not be allowed.  Each group (of one or two students) will choose a research topic either from the list below or another topic of their choice. Every topic has to be coordinated and approved by me. 

Timetable

All the times mentioned here will be enforced strictly. I suggest that the communication with me will be made using e-mail. 


NO later than 14/11/2002, you should get in touch with me for approval of the group of students and tentative topic.  

 
Before 19/12/2002 I would like to get an outline of your research (up to 4 pages). It should include the topic, the basic model to be estimated or studied, sources of data, expected results, and list of relevant articles, books, and other material that might be related to the your topic.  

 On Tuesday, 31/12/2002, at 8:30 we will have a meeting in the seminar room of the economics department. Each group will present for 15-20 minutes (but no longer! Use your time smartly) the topic of its choice along the outline above. If the group consists of two students, both should be ready for the full presentation. All students should be present in all presentations. Comments are welcome.

By 15/5/2003 I would like to have a first version of your paper.  You will present it in class, again for 15-20 minutes, on Tuesday 27/5/2003, same time and place.

After class presentation and comments by me and by your classmates, a final version should be completed no later than 12/6/2001. The length of the paper should not exceed 15 pages (excluding tables, graphs, and bibliography), 1.5 spaces, font size 12. The paper should be written in Hebrew or English. It should include a short introduction and related works (up to two pages), the body of the work, and summary that includes critique of the litersture and suggested extensions. The front page should include, in addition to topic, names, etc., also a brief Abstract (executive summary). Make sure that you write well and you do not have typos.

Again: Class presentations will take place in 31/12/2002 and 27/5/2003.  Participation in these classes is compulsory.  If the group that presents consists of two students, both should be ready to present. Who will present what will be determined by me in class.  The presentation should be concise and focused, and fit into the time frame of 20 minutes. Handout of the outline of the presentation will be distributed in class.

Office Hours

My office hours are Sunday 15-16 and Thursday 10-11. However, if this is inconvenient, feel free to call or e-mail to setup a time to meet.

Topics and Suggested Literature

In what follows you’ll find a tentative list of topics. Each topic is accompanied by a very short list of 1-3 references that should serve as a starting point. In order to extend your literature survey you can start by looking at references suggested in the articles I list. In addition please use the sources of the library. Data bases like EconLit; journals, either hard copy or electronic. Journals that offer surveys are Journal of Economic Literature, Journal of Economic Perspectives, and Journal of Economic Surveys. The National Bureau of Economic Research (NBER) has its working papers on line on www.nber.org. This is a very good source of up-to-date research papers. 

1. The stock market and the macroeconomics.

 Phelps, E., “Behind the Structural Boom: The Role of Asset Valuations,” American Economic Review, May 1999, 63-68.

 Poterba, J. and A. Samwick, “Stock Ownership Patterns, Stock Market Fluctuations, and Consumption,” Brookings Papers on economic Activity, 2:1995, 295-372.  

2.   The credit channel of monetary transmission.

Bernanke, B. and M. Gertler, “Inside the Black Box: The Credit Channel of Monetary Policy Transmission,” Journal of Economic Perspectives, Fall 1995, 27-48.

3.  Inflation targeting.

Bernanke, B. and F. Mishkin, “Inflation Targeting: A New Approach for Monetary Policy?,” Journal of Economic Perspectives, Spring 1995, 97-118.

Clarida, R., J. Gali, and M. Gertler, “The Science of Monetary Policy: A New Keynesian Perspective,” Journal of Economic Literature, December 1999, 1661-1707.

4.   The equity premium puzzle.

Siegel, J. and R. Thaler, “The Equity Premium Puzzle,” Journal of Economic Perspectives, Winter 1997, 191-200.

Goetzma, W., and P. Jorion, “Global Stock Markets in the Twentieth Century,” Journal of Finance, June 1999, 953-980.

5. The home bias puzzle.

Lewis, K., “Trying to Explain Home Bias in Equities and Consumption.” Journal of Economic Literature, June 1999, 571-608.

6. Independence of central banks.

Prakash, L. and N. Sheets, “Central Bank Independence, Inflation, and Growth in Transition Economies,” Journal of Money, Credit, and Banking, 1997, 381-399.

Svensson, L., “Optimal Inflation Targets, Conservative Central Banks, and Linear Inflation Contracts,” American Economic Review, March 1997, 98-114.

7. Uncertainty and real investment.

Berk, J., “A Simple Approach for Deciding When to Invest,” American Economic Review, December 1999, 1319-1326.

Bar-Ilan, A., and W. Strange, “Investment Lags,” American Economic Review, June 1996, 610-622.

8. Where is the US Phillips Curve in the 1990s?

Series of articles in Journal of Economic Perspectives, winter 1997.

Series of articles in the American Economic Review, May 1999, 52-68.

Series of articles in Oxford Economic Papers, January 2000.

9. European unemployment.

Two articles in Journal of Economic Perspectives, summer 1997.

Bean, C., “European Unemployment: A Survey,” Journal of Economic Literature, June 1994, 573-619.

10. The optimality of extreme punishmen.

Friedman, D., “Why Not Hang Them All: The Virtues of Inefficient Punishment,” Journal of Political Economy, 1999, S259-S269.

Garoupa, N., “The Theory of Optimal Law Enforcement,” Journal of Economic Surveys, 1998, 267-295.
11. The optimal level of international reserves.

Flood. R. and N. Marion, "Holding   International Reserves in an Era of High Capital Mobility,"  Working Paper, 2001, IMF and Dartmouth.

Ben-Bassat A. and D. Gotlieb, "Optimal International Reserves and Sovereign Risk." Journal of International Economics, 1992, 345-362.
